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1. Q. What is Medicaid? 

A. Medicaid is a joint federal and state program that finances healthcare for certain 
categories of people with low-incomes. It covers more than 60-million people. It is 
the primary source of the country’s long-term care financing and fills large gaps 
in our health insurance system. 

 
2. Q. What are the basic elements of the Affordable Care Act’s Medicaid Expansion 

initiative? 
A. Under the Affordable Care Act, states have the option of expanding their 

Medicaid programs to cover all adults who meet a specific poverty limit in order 
to protect the most vulnerable American citizens. These people simply cannot 
afford healthcare. The coverage would be extended to people earning less than 
138 percent of the federal poverty level. Here are some examples of who would 
qualify: 

o One person → $15,000 or less in earnings  
o Single parent and child →$20,123 or less  

 
3. Q. How many people in South Carolina would qualify? 

A. Approximately 330,000 people who do not currently have insurance would qualify 
under the Medicaid Expansion guidelines.  

 
4. Q. When would the program begin? 

A. The federal funds for Medicaid Expansion are available beginning in 2014 and for 
South Carolina’s poorest people would equal about $11 billion between 2014 and 
2020. 

 
5. Q. How would the expansion be paid for in South Carolina?  

A. The federal government plans to pay 100 percent of the states’ costs for 
expansion in 2014-2016. The state would begin paying a portion of the costs in 
2017, rising to 10 percent in 2020. 

 
6. Q. What is the status of Medicaid Expansion in S.C.? 

A. Governor Haley has rejected the federal government’s funds for the Medicaid 
Expansion, stating through a social media post that S.C. will not participate. Her 
decision would force the people in the state who are most at risk to continue 
without insurance indefinitely. It is now up to the state’s legislators to debate the 
issue in session in 2013 and vote on it.  

 
7. Q. How can the Governor turn down $11 billion dollars needed by the state to care 

for its most vulnerable citizens? 
A. When the U.S. Supreme Court ruled on the constitutionality of the Affordable 

Care Act in June, it allowed states to opt out of only one item – this one. 
Unfortunately the Governor is trying to do that. 

 
8. Q. How will people who already have insurance benefit from the expansion of 

Medicaid? 
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A. People with no insurance still get sick, need doctors, surgeries, hospital stays 
and expensive medications. All of those services have to be paid for somehow, 
or medical providers would go out of business. Right now, everyone else who 
does have insurance is bearing the cost.  For example, families with health 
insurance are paying much more than they should because their premiums have 
been raised to cover the costs of treating the poor.  

 
The same is true for businesses that provide insurance benefits for their 
workforce.  Medicaid Expansion is designed to level those costs for the insured, 
as more and more of the poorest obtain coverage. 

 
9. Q. What is the cost to South Carolina for Medicaid expansion in the 2014 state 

budget? 
A. There are almost no costs to the state during the first three years of Medicaid 

Expansion from 2014 – 2016. In 2017 the state pays 5%; in 2018 the state pays 
6% and so on. In 2020 each state that expands its program will pay 10% of the 
costs and it will be capped thereafter. 

 
10. Q. How is the federal government paying for Medicaid Expansion? 

A. A large part of the federal government’s budget for Medicaid Expansion, and 
other parts of the Affordable Care Act, is coming from hospitals. Hospitals have 
agreed to accept large cuts in the amount of money they receive through two 
federal programs: Disproportionate Share (DSH) and Medicare. The reduction in 
DHS money to hospitals made sense as a source to fund the expansion because 
that money is given to hospitals to help cover some of the costs of treating 
people without insurance. Since the hospitals will be treating many more people 
with insurance under Medicaid Expansion, therefore getting paid for their 
services by more people, they were able to give up these funds. The tricky part is 
that the cuts will remain in place whether Medicaid Expansion happens in South 
Carolina or not. If legislators do not approve it, hospitals lose $2.7 billion from 
2014 to 2020. 

 
11. Q. What happens to South Carolina’s hospitals if the state refuses Medicaid 

Expansion? 
A. Some hospitals could be devastated by the loss of their portion of the agreed 

upon $2.7 billion without the infusion of newly insured patients that would result 
from Medicaid Expansion in S.C. Smaller, rural facilities would especially be in 
jeopardy. Hospitals in cities will be forced to charge more for their services in 
order to continue to provide top quality care.  And the uninsured population would 
keep growing, so hospitals would have no choice but to transfer the great 
expense of caring for the poor to companies, families and individuals who do 
have insurance. 

 
12. Q. In addition to providing health insurance for the poorest South Carolinians and 

helping control costs for people who already have insurance, why else should the 
state accept Medicaid Expansion? 
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A. The Federal Government will pay for 100% of the costs for the hundreds of 

thousands of uninsured people in South Carolina to become enrolled in the new 
expanded Medicaid program for the first 3 years. Then in 2020 the state begins 
to pay 1/10 of the cost of the program, and that’s how it will remain.  South  
 
Carolina would fund 10% of the Medicaid Expansion but would still get 90% of 
the money from the federal government. That equals $11.2 billion that the state 
will throw away instead of using it to ensure the poor if Medicaid Expansion does 
not pass. What reason could the state possibly have for refusing $11.2 billion to 
fund a program that helps not only the uninsured, but also those with insurance 
too by controlling the inflation of their premiums? 

 
13. Q. What if the Federal Government can’t fulfill its promise? 

A. States can discontinue the Medicaid Expansion program at any time. 
 

14. Q. How will South Carolina support the expanded Medicaid population in 2020 and 
beyond? 

A. In the first six years of the program billions of federal dollars would be entering 
the state’s economy. This will fund a state tax that will be set up to cover a large 
portion of South Carolina’s on-going requirement to fund 1/10 of the program. 

 
15. Q. If the state rejects Medicaid Expansion, what will happen to the hundreds of 

thousands of people who desperately need health insurance? 
A. Without Medicaid Expansion, the state’s poorest citizens will remain uninsured 

indefinitely. And if that happens, due to a complication related to the Supreme 
Court’s allowance of states to opt out of the expansion, the poorest would also 
not qualify for other federal healthcare initiatives. 

 
16. Q. How will Medicaid Expansion affect South Carolina’s overall workforce? 

A. Evidence demonstrates that insured employees are healthier and more 
productive, largely in part because of regular doctor’s visits and preventative 
care. Investing in Medicaid Expansion will make South Carolina’s workforce 
healthier and more productive. The head of the state’s Department of Health and 
Human Services (DHHS) said it best when he was explaining why the state 
expanded Medicaid to more children in 2012. “…by connecting children to a 
medical home we will help to ensure they get the preventative care they need to 
stay healthy and excel in school,” said Tony Keck, Director, DHHS.  It is safe to 
say that Mr. Keck’s statement could be applied to South Carolina’s workforce. 
 

17. Q. What are some of the economic benefits to the state of South Carolina from 
Medicaid Expansion? 

A. By 2020, nearly 44,000 jobs could be created if South Carolina participates in the 
federal Medicaid expansion plan included in the Affordable Care Act, according 
to a new study by researchers at the University of South Carolina’s Moore School 
of Business. 

 
 
 
 


